CAPE GEORGE MARINE WORKS, INC.

PRESS RELEASE — Port Townsend — 17" July 2007

Cape George Marine Works, Inc. has acquired the tooling from the Sam L. Morse Company for the
production of the Lyle L. Hess designed Bristol Channel Cutter and the Falmouth Cutter.

Cape George Marine Works, Inc. manufactures Cape George Cutters, a line of full keel sailing vessels
ranging in size from 31’ to 45° designed for offshore voyaging.

The Company is enthusiastic about this latest acquisition as it extends their offering with two smaller yet
exceptional sea boats, the 22’ Falmouth Cutter, and the 28’ Bristol Channel Cutter.

These vessels will be offered in kit form as well as complete “sail away” packages.

Bristol Channel Cutters and Falmouth Cutters have sailed worldwide and can be found in Australasia,
Asia, Europe and North and South America.

Cape George Marine Works, Inc. is now accepting enquiries for these new additions to their fleet.
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